Finance opportunities for adaptation programmes and projects: A
guide for the confused

Abstract:

At the Copenhagen Climate summit, developed countries have committed
30bn in fast start finance to invest into mitigation and adaptation to climate
change.

Moreover, long term finance in the order 100 bn USD - taken from a variety of
sources — seems to be within reach for an international agreement. However,
climate policy experienced a shift of gravity towards a three pillar approach
of negotiations and international agreement, national actions and bi- and
plurilateral cooperation. In this increasingly complex picture, it becomes
more and more difficult for vulnerable countries to make their needs heart
and to decide where to engage and apply for external funding.

Funding for adaptation in developing countries, unlike mitigation, will
largely stem from public or innovative public sources. This should put the
Fund (crunch issue to be decided in Cancun), which would channel large
sums of climate finance through the UNFCCC convention, in the spotlight of
vulnerable countries asks for the Cancun Climate Conference.

Overall 18 new funds for climate action have been founded in the period
2007-2008 representing a major mess for vulnerable developing countries,
which want to engage in adaptation activities. The presentation introduces
tools & websites, which compile information and conditions of each of these
funds, so that countries can tailor their adaptation projects and programmes
accordingly. The section ends with an overview of adaptation initiatives in
development cooperation and the UNFCCC negotiations, which could lever
public money directed towards vulnerable countries.

The KP Adaptation Fund has some innovative features, such as
groundbreaking direct access modalities, innovative finance sources and a
governance structure based on equal representation. Therefore, vulnerable
developing countries should work with the Adaptation Fund not only to
access external funding but also to strengthen the Adaptation Fund as a role
model for future funding entities. The presentation lays out the steps
necessary for developing country governments to table project proposals to
the Adaptation Fund.

Important websites:



http://unfccc.int/adaptation/implementing_adaptation/adaptation_fundin
g_interface/items/4638.php

www.climatefinanceoptions.org

www.adaptation-fund.org
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COP14 in Poznan onwards. Prior joining Germanwatch he gained valuable
insights from international development cooperation as well as the
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®dunHaHcoBble BO3MOXHOCTU A MPOrpaMmm U NPOeKToB No
aganTaumm K usMeHeHuIo KnumaTta: PasbscHUTEnbHoe
BBeZieHue.

KpaTtknn o630p:

MocT - KoneHrareHcKaa KnumaTtmn4yeckasa nonuTtuka / CVITyaLIVIFI no
KnnMmatTn4yecKkomy (*)VIHaHCVIPOBaHVII-O

Ha cammuTe no nsmeHeHuo knumata B KoneHrareHe, passusatoLmecs CTpaHbl
o6sa3anuck nHBectupoatb 30 MnpA. 4ONI. B CXeMy ObICTPOro oMHaHCMpPOBaHUSA NO
CMSAr4YeHno NoCNeaCcTBUN U ajanTauum K nameHeHuno knumarta. Kpome atoro,
AorrocpoyHoe ouHaHcupoBaHue B nopsagke 100 mnpa. Aonn. B3ATbIX U3 pasfnyHbIX
NUCTOYHMKOB - NpeaCcTaBNAeTCs BO3MOXHbIM AN YTBEPXKOEHUS B paMKax
MeXayHapogHoro cornaweHusi. Tem He MeHee OOKYC KIMMaTU4eCcKon NonnTuKn
CMEHUICS B CTOPOHY TPEX OCHOBHbIX MOMEHTOB: [eperoBopHbIN Npouecc u
MeXayHapogHoe corrnalleHve, HaunoHarbHble MeponpuaTUSA, ABYy- 1 MHOTOCTOPOHSAS
Koonepauus. B aTon ycnoxHsaowencs kaptnmHe, CTaHoBUTCS Bce bonee
3aTpyaHUTENBbHbBIM AN YA3BUMbIX CTPaH 3as8BUTb O CBOUX HYXJaX U HANTU npaBuribHoe
peLLeHne ¢ Yero HavaTb paboTy 1 Kakum obpa3om noaaTb 3asBKy O BHELUHEM
oMHaHCUpOBaHWe Ana aganTtaunn K USMEHEHUIO KnumMara.

durHaHcKMpoBaHMe Mo aganTauum K UISMEHEHUIO KrMMaTa B pa3BUBalOLLMXCA CTpaHax, B
OTNIMYMNE OT CMArYEHNsI NOCNEACTBUN K UIBMEHEHMIO KnMmaTa, byaeT B 3HaUMTENbHON
CTEneHn 3aBNCUTb OT rOCYAapPCTBEHHbIX UM MHHOBALMOHHBIX OOLLECTBEHHbIX
NCTOYHMKOB.

OTO JOMKHO NpuBeCTU K obcyxaeHnto PoHaa (nepenoMHbIi UCXOL peLunTcs B
KaHkyHe), koTopbIi ByaeT HanpaBnsaTb 6onblwme CyMMbl AN KNMMMaTU4eCKoro
ouHaHcupoBaHus B pamkax KoHseHummn PKUK OOH, npyvyem LeHTpOM BHUMaHUS
KoHdepeHunn B KOHKyHE AOMKHO BbITb NPUHATME MHTEPECOB YSA3BUMbIX CTPaH.

O630p apanTauMOHHOro hMHaAHCUPOBaHUA

B uenom 18 HoBbIX hOHOOB NO Npobnemam knumaTta 6binm co3aarbl B nepunog 2007-
2008 rogos, 4YTO YCNOXHSAET OPUEHTAUUIO B AEATENbHOCTM MO agantauum K USMEHEHUIO
Knumara, Ans pasBmBaloLLnXcAa cTpaH. [laHHas npe3eHTauus 3HakoMuT ¢
WHCTpPYMEHTamMun n Beb-cantamm, KOTopble NPeAcTaBnAT NHOpMaLUo 1 yCNoBuUS
KaXkgoro n3 aTux (ooHAOB, € TeM YTOObI CTpaHbl CMOMNM NPoAyMaTh UX aganTaunoHHbIe
NPOEKTbI U NocreayLme nporpaMmmebl. B 3akntoyeHun npeacrasneH 063op nHuumnaTme
no aganTtauun K U3aMeHeHuo Knumara koonepauunoHHoro passutusa n PKUK OOH
neperoBopoB, KOTOPbIE MOMMK Obl ObITb «pPbl4arom» 0OLLECTBEHHbIX AEHer
HanpaBrieHHbIX B YSA3BUMbIE€ CTPaHbI.

KM AgantTaumoHHbIn ®PoHA

KN AgantaunoHHbin PoHO UMeeT pag UHHOBALUMOHHBIX PYHKLMIA, TaKNX Kak MeToA
NPAMOro AocTyna, nepefoBble UCTOYHUKU (PUHAHCUPOBAHUSA U CTPYKTYpPbl yNpaBeHus
Ha OCHOBE pPaBHOro NPeacTaBUTENBLCTBA. Takum obpasom, ysa3BUMblE pa3BMBatoLLMECH
CTpaHbl OMKHbI paboTaTtb ¢ AganTaynMoHHbIM POHOOM He TOMBKO ANA AocTyna K
BHeLUHeMY (pMHaHCMPOBaHWIO, HO U ANs ykpenneHus AgantaumoHHoro ®oHaa B
KayecTBe poneBon mogenu ansa 6yaywmx uHaHcupyowmx eanHuy,. MNMpeseHTtaums
nanaraer waru, Heobxogumble Ans NPaBUTENLCTB Pa3BMBAOLLMXCS CTPaH Ans
BHECeHU NpeanoXeHun rno npoektam Kk AgantaumoHHomy doHay.



BaxHble canTbl:
http://unfccc.int/adaptation/implementing_adaptation/adaptation_funding_interface/items
/14638.php

www.climatefinanceoptions.org

www.adaptation-fund.org

cv

3éHke KpadhT aBnaeTcs cTapLlinm 3KCNepToM Mo KNnmMaTy 1 CTPaxoBaHUIO B
opraHuMsauuun 3aHMMaroLencs Bornpocamm akonorum un passntna — Germanwatch. Ero
paboTa cocpenoTodeHHa B 06nactu agantauum K UISMeHeHuIo KnumaTa, pasBuTus B
LernioM U peLleHn 0 CTpaxoBaHU No agantaumm K U3SMEHEHMUIO KnnmMaTa B YaCTHOCTM.
MpenctaBnas Germanwatch, oH npucytcTBoBan Ha Bcex ceccuax PKUK OOH u3
COP14 B No3Hanu. o npuxoga B Germanwatch oH nonyyunn LeHHbIA onbIT OT
MeXayHapoaHOro COTpyaHMYECTBA B LensaxX pa3BuUTUS, a Takke nepectpaxoBaHuS.
3éHke KpadhT nsyvan meHegppKMeHT rnobanbHbIX MIBMEHEHWI, @ TaKXKe
CenbCKOX035IMCTBEHHbIE Haykn B [ETTUHreHe, BaHrope n O6epcBanbae.
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Motto: Observing, Analysing, Acting
- for Global Equity and the Preservation of Livelihoods

Our Strategy:
Change Political and Economic Structures in the "North

Situation of marginalized people in the South is the starting point of our

winrk
Areas of work:

Avoid dangerous climate change Corporate Responsibility
Trade & Agricultural Policy Development policy

Role in the UNFCCC negotiations
watch (industrialized) countries positions and

action public awareness + media work
act as a facilitator: networking and lobbywork with the NGO
— bring delegates together community
— test out arguments initiate new co-operations and alliances (e.g.
— do capacity building with the business sector)
bilateral talks with delegates promote innovative institutions
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Copenhagen destroyed Big Bang Approach -

Main reason: financial crisis / national US opposition, China not yet ready for
international leadership role ;
Even less probable after collapse of US climate bill
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The post-Copenhagen Climate Policy Picture -

4 UNFC
Othgrcfora such as G20, MEF
and Rio+20 .
International
International Fasttrack forerunner Frame through negotiations

initiatives e.g. REDDplus

Bilateral cooperation on
forerunner in mitigation/adaptation

Regional Initiatives

National Action: National
vision/action on low carbon/carbon
resilient economies

Domestic/
Co operation
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The post-Copenhagen Climate Finance Landscape -

Global adaptation funding initiatives
e.g. KP Adaptation Fund
Worldbank PPCR, Future Fund of the UNFCCC

International
Frame through negotiations

Innovative

Fasttrack-
Recipient finance
countries cooperation
adaptation S =
funding E = '(*:g Cartagena
arrangement @ c_‘z Q Group/Dialogue
| | £ 5 o of progressive
Bilateral/plurilate 0O ®© S countries
ral initiatives o
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2nd Central Asian European International Forum on Climate Chang!

What can countries do?
Domestic/bilateral action

1.Look at innovative in-country adaptation
mechanisms (Bangladesh example)

Co-operation

2.Engaging in proactive/forerunner coalitions e.g.
Cartagena-group

3.Adaptation Partnership
International action

4. Engage in important funding initiatives e.g.
Adaptation Fund
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Existing Funds - How to get funding? -

- Climate Finance Options by UNDP & World Bank

— Funding sources: 40 sources

— Knowledge Center: climate issues, project planing, feasibility check

— Case studies/Project report

FUNDING BY SOURCE

Bilateral
“  Multilateral
| Foundation / Philanthropic

Private sector

Featured 1of 3 | 4 b

Clean Technology Fund (CTF)

Key features of the CTF design are:

- Utilizing MDB capabilities to leverage private and public

resources for low carbon investments;

- Promoting environmental and development co-benefits to

demonstrate how low carbon technologies can contribute
to national development goals and strategies;

BY FINANCING MECHANISM

% Show All
Read More »
BY FOCUS AREA BY SECTOR
[ Show All [+] | Show All

[#][co]  [Show al [=] [co]

Source: http://www.climatefinanceoptions.org/demo/
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Existing Funds - How to get funding? -

« UNFCCC Interface for Adaptation
Nature of disbursement Regions Countries Sectoral focus
All entries ~ | |All entries +|  Thailand All entries o
Grants Africa . Disaster risk reduction L
Loans Asia-Pacific SY{!a_ “| |Education and training u
Technical Assistance Least Developed Countries TSJIKISthm Food security, agriculture, forestry and fisheries
SmallIsland Developing States Tanzania = |Health
~| |South and Central America v T | |Oceans and coastal areas v
Funding source Co-financing
All entries © Yes © No

Alternate international sources (Foundations)
Alternate international sources (NGOs)

Alternate international sources (Private)
Bilateral banks

Multilateral banks

~

-

Source: http://unfccc.int/adaptation/implementing_adaptation/adaptation funding_interface/items/4638.php

« UNFCCC Financial Portal

— Enhance visibility & accessibility of information
— Work & functioning of funds

— National Communications (operational end 2010), convention funds
(test version by Cancun), bi- & multilateral funding, link
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The Adaptation Fund (AF)

Innovative Features

1. New funding source: first international levy for environment and
development purposes

2. Direct access to AF resources for eligible countries: Role model
for future funds?

3. Governing body: equitable and balanced representation
between Parties: Good working mood

http://www.adaptation-fund.org/
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Financial resources -

« CER revenue depends on 2 factors:
— Total number of CERs issued
— Prices of CERSs in the carbon market
« Estimated CER income to be:
— Between USD 190 and 200 million made available by end-2010,
— Between USD 263 and 404 million by end-2012 (estimates)

— Annex 1 party pledges:
— Euros 45 million from Spain;

Germany & Sweden announced Euros 10 million.

GERMANWATCH ==
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Institutional Arrangement of the Adaptation Fund (AF)

 Secretariat: GEF on an interim basis
 Trustee: World Bank on an interim basis

The Parties have decided that the interim institutional
arrangements shall be reviewed. Review to be carried out at the
CMP.7 in 2011.

N\

www.adaptation-fund.org

Secretariat (GEF
interim basis)

/ Trustee (World Bank
interim basis)

——
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Implementing Entities: Access to the Fund -

Direct Access Path

« Parties can submit their projects directly to the AFB through an
National Implementing Entity (NIE).

« A group of Parties may also nominate regional and sub-regional
entities as implementing entities instead of NIEs.

MIE Access Path

« Parties can submit their proposals through an accredited
Multilateral Implementing Entity (MIE) — UNDP, Worldbank
(UNEP is pending).

http://www.adaptation-fund.org/
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Accessing the Fund

A % A x
/ \ / \
\ \
// \\ // \\
¥ X ¥ M

< FINANCIAL FLOW
«-----p-  PROPOSAL SUBMISSION AND CONTRACT
<= > PROPOSAL ELABORATION AND OVERSIGHT

INSTRUCTION FROM THE BOARD TO THE TRUSTEE * A Party nominates a National
Implementing Entity or it may also
. DIRECT ACCESS MODALITY

nominate a Multilateral entity.

http://www.adaptation-fund.org/
GERMANWATCH =
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Accessing the Fund -

NIE and MIE shall:

a. Meet the fiduciary standards established by the AFB:
- Financial management and integrity
- Institutional capacity

- Transparency, self-investigative powers and anti-corruption
measures

b. Bear full responsibility for the overall management of the
projects and programmes

c. Carry out financial, monitoring and reporting responsibilities.

http://www.adaptation-fund.org/
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« Step 0: The government appoints a Designated Authority. DA must
endorse the nomination of a potential NIE and the project and
programme proposals.

« Step 1: Submit application with DA endorsement:
a. Description of how the organization meets the specific required
capabilities
b. Attachment of supporting documentation
« Step 2: Accreditation Panel Reviews Application.

« Step 3: Panel can request additional information/clarification from
organization.

a. Might suggest to Board that an on-site visit and /or observation
of an organization is required

b. Might suggest that technical support needs to be provided to
an applicant to improve its capacity in order to attain
accreditation

« Step 4: Accreditation Panel makes recommendation to AFB.
e iR NEB makes final decision on accreditation of entity.
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Submission of the project or programme
Screening for consistency and to the AFB secretariat using templates
technical review by the secretariat approved by the AFB

Review by the Project and Programme g )
Review Committee. Can use services ALL PROJECTS: ANNUAL
of independent expefts “ STATUS REPO RTS AND
TERMINAL EVALUATION
REPORTS

Decision-making by the AFB . 7

Contracting by the AFB. Disbursement of funds by Project implementation and monitoring
the Trustee upon written instruction by the AFB. by the Implementing Entity

http://www.adaptation-fund.org/

All proposals will be posted on the AF website with a possibility for public commenting
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